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ANNUAL REPORT 


HIGHLIGHTS OF 

1958 

1957 

Net Sales 

$119,821,596 

$108,678,638 

Operating Income 

9,291,811 

6,643,207 

Earnings Before Taxes and Minority Interest 

7,148,694 

7,219,226 

Provision for Federal, State and Canadian Income Taxes 

2,593,248 

3,218,048 

Net Earnings After Taxes (1) 

4,395,446 

4,001,178 

Earnings Per Share of Common Stock (2) 

1.56 

1.49 

Dividends Per Share of Common Stock 

.65 

(Current rate .80) 

.60 

Net Working Capital 

32,488,778 

31,012,486 

Common Stockholders Equity 

42,929,722 

39,115,636 

(1) Including a non-recurring loss of approximately $500,000 or 19 cents per share 
for 1958 and a non-recurring profit of $1,134,000 or 46 cents per share for 1957. 

(2) Based on 2,652,324 shares outstanding as of December 31, 1958 and 2,491,226 
shares outstanding as of December 31, 1957. 
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It is a pleasure to report that 1958 constituted one of the most important 
milestones in our three decades of operations. Despite the nation-wide recession, 
sales, on the basis of comparable units, reached a new record level and, with 
the exception of the abnormal post-war year of 1946, earnings were the highest in 
your company’s history. A new retail chain was added to the Gamble-Skogmo 
organization and, in addition, we became the largest single stockholder in 
Western Auto Supply Company of Kansas City, Missouri, last summer through the 
purchase of approximately 42 per cent of its outstanding stock as an investment. 


SALES AND EARNINGS 

For the year ended December 31, 1958, 
consolidated net sales of Gamble-Skogmo, 
Inc., amounted to $119,821,596 as compared 
with $108,678,638 for 1957, an increase of 
10.3%. 

Profit from merchandising operations for 
1958 amounted to $9,291,811 and compares 
with $6,643,207 a year earlier, or an increase 
of 39.9%. Your company’s overall profit 
before taxes, after giving effect to other in¬ 
come and deductions, was $7,148,694 for 
1958 as against pre-tax profit of $7,219,226 
for 1957. 


Consolidated net income, after Federal, 
State and Canadian taxes on income and 
a minority interest of $160,000, totaled 
$4,395,446 or $1.56 per share of common 
stock based on 2,652,324 shares outstanding, 
after provision for preferred dividends. Last 
year, net income after taxes totaled $4,001,178 
or $1.49 per share of common stock based on 
the lesser number of 2,491,226 shares then 
outstanding, after preferred dividends. Net 
income after taxes for 1958, however, in¬ 
cluded an after-tax non-recurring loss of ap¬ 
proximately $500,000 on a note receivable 
from an affiliate, or 19 cents per share of 
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millions 
of dollars 


1954 1955 1956 1957 1958 


common stock, while 1957 net income in¬ 
cluded an after-tax non-recurring gain from 
the sale of investments of $1,134,000, or 46 
cents per common share outstanding. 



*Excluding Manufacturing and Western Region Sales 


WESTERN AUTO SUPPLY 
STOCK PURCHASE 

On August 4, 1958, your company acquired 
1,256,044 of the 3,005,472 outstanding com¬ 
mon shares of Western Auto Supply Com¬ 
pany, a Missouri corporation, (listed on the 
New York Stock Exchange) for roughly 
$24,000,000 cash through the purchase of all 
of the holdings of Denman Enterprises and a 
substantial portion of those of John C. Udd. 
Between the date of purchase and December 
31, 1958, the market value of this stock hold¬ 
ing increased over $6,600,000. 

Western Auto Supply is a national retail 
and wholesale distributor of auto supplies, 
household appliances, sporting goods and 
hardware, whose 376 company-owned stores 
and 3,632 Western Auto Associate dealers 
are largely located in areas and cities not 
served by Gamble-Skogmo. For the year 
ended December 31, 1958, Western Auto’s 
sales of $223,363,412 were the largest in its 
history. Net income, after provision for Fed¬ 
eral and State taxes on income, amounted 
to $6,955,237. 

INTEREST IN RETAINED EARNINGS 

In connection with your company’s invest¬ 
ments in other enterprises, it should be noted 
that its equity interest in the undistributed 
earnings of Western Auto Supply Company 
and Marshall Wells Investments Limited for 
1958 totaled approximately $2,127,000. 
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DIVIDENDS 

On October 31, 1958, a regular quarterly 
cash dividend of 20 cents per share was paid 
on the common stock as contrasted to the 
payments of 15 cents per share that had 
been made in each of the three preceding 
quarters. As a result, your company’s com¬ 
mon stock is now on an annual rate of 80 
cents per share as against the 60 cents paid 
earlier. Dividends have been paid on the 
common shares in each of the 31 years since 
the company’s incorporation in 1928. 

During 1958, dividends, totaling $1,653,675 
were paid on the common stock and $252,515 
on the cumulative preferred stock for an 
aggregate amount of $1,906,190. 

Regular quarterly cash dividends of 20 
cents per share on the common stock and 
62)/£ cents per share on the preferred stock 
were paid on January 31, 1959, to stock¬ 
holders of record as of January 21, 1959. 

PREFERRED STOCK CONVERSION 

During the year, 39,294 shares of preferred 
stock were converted into 161,098 shares of 
common, and in addition, 3,600 shares of 
preferred were retired. This reduced the pre¬ 
ferred shares outstanding from 116,706 to 
73,812 and increased the common outstand¬ 
ing from 2,491,226 to 2,652,324. Conversion 
rights on preferred stock expired as of July 
31, 1958. 

WORKING CAPITAL 

As of December 31, 1958, consolidated net 
working capital amounted to $32,488,778 as 
compared with $31,012,486 at the previous 
year-end. Current assets, including cash 
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and time deposits of $11,232,978, totaled 
$45,697,219 as against current liabilities of 
$13,208,441, or a ratio of 3.46 to 1. 

STOCKHOLDERS’ EQUITY 

Common stockholders’ equity continued 
to increase and at year end 1958 was 
$42,929,722. This compared with $39,115,636 
at the close of 1957. 

millions 1954 1955 1956 1957 1958 

of dollars 
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WESTERN TIRE AUTO STORES, INC. 

On December 31,1958, Western Tire Auto 
Stores, Inc., an Illinois corporation, was ac¬ 
quired through the merger of an affiliated 
company and became part of Gamble- 
Skogmo, Inc. Western Tire Auto operates a 
total of 102 stores, consisting of 45 company- 
owned stores and 57 authorized dealers, with 
sales currently at an annual rate of approxi¬ 
mately $7,000,000. The firm distributes retail 
and wholesale merchandise lines consisting 
of automotive and home supplies, hardware 
and sporting goods. Most of its outlets are 
located in the Illinois area and in territories 
not previously served by your company. 

STORES 

Including the Western Tire Auto units, a 
total of 2,266 stores were associated with 
your company in the United States and Can¬ 
ada at the close of 1958. Of this number, 370 
were company-owned, 22 manager-owned 
and 1,874 were independent authorized dealer 
stores. This compares with 2,141 outlets a 
year earlier, which included 318 company- 
owned and 29 manager-owned units, together 


with 1,794 independent authorized dealer 
establishments. 


NUMBER OF OUTLETS 

Year 

Branch Stores 

Manager-Owner 

Dealers 

1958 

**370 

22 

** 1,874 

1957 

318 

29 

1,794 

1956 

312 

36 

1,797 

1955 

*330 

13 

* 1,796 

1954 

484 

— 

2,194 

1953 

483 

— 

2,156 

1952 

486 

— 

2,086 

1951 

486 

— 

2,032 

1950 

517 

— 

2,000 

1949 

527 

— 

1,882 


*After Sale of Western Properties 
**lnclude Western Tire as a Subsidiary 


MERCHANDISING ACTIVITIES 

Our program for further emphasizing prod¬ 
uct lines whose potentialities seemed to be 
especially promising contributed significantly 
to the year’s success. Unit sales of air condi¬ 
tioners, refrigerators, washing machines and 
dryers all showed substantial sales increases 
over the previous year in spite of the fact 
that unit volume of these products on a 
national basis declined in 1958. 

The sale of hi-fi phonographs and the new 
stereo phonographic equipment also showed 
a marked increase and we look forward to 
continually increasing sales of such equip¬ 
ment, which is becoming so popular. 

Paint sales also showed an encouraging 
rise. A somewhat new approach to selling 
toys during the past year resulted in consid¬ 
erably greater volume in this product group 
and we shall continue our special activities 
in this area during the current year. 

Furniture and floor covering retail sales 
for 1958 were 12 per cent above those for the 
preceding year and accounted for roughly 
one-fifth of the total volume of our company- 
owned stores. Furniture departments are 
being added to those stores where space per¬ 
mits and where research indicates favorable 
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potentialities exist for this class of merchan¬ 
dise. 

As in the past, we are continuing to en¬ 
large and modernize our stores, together with 
improving display facilities for wider lines of 
merchandise, wherever the opportunity is 
presented. 

During the past year, our discount catalog 
program registered further success. Business 
secured through our consumer catalog kept 
pace with the rise in overall company sales 
and was 10 per cent above that for 1957. 
Customer traffic stimulated by the catalog 
program also has resulted in added sales of 
regularly-stocked merchandise in both our 
own stores and independent authorized deal¬ 
er outlets. Plans for the coming fall call for 
increasing the size of the catalog in order to 
expose potential customers to a broader 
selection, as well as new lines, of merchandise. 

Our advertising and promotional programs 
have been geared to maintain the momentum 
attained during 1958. Plans for 1959 include 
additional issues and expanded distribution 
of our circular advertising program, as well as 
an increased participation in national family 
and farm magazine advertising aimed toward 
both rural and urban consumers. 

In January of 1959, your company and 
Stephens Buick Co., a well-established auto¬ 
mobile sales agency located in Minneapolis, 
Minnesota, formed a jointly-owned concern, 
Continental Motors, Inc., to take over the 
retail and wholesale distribution of the 
German-made Goliath motor cars for eight 
midwestern states. The Goliath line is man¬ 
ufactured by the Borgward-Werk Plant, 
Bremen, Germany, a major producer of Ger¬ 
man automobiles, and consists of five pas¬ 
senger models priced from approximately 
$2,000 to $2,600, equipped and delivered at 
Minneapolis, together with trucks and busses 
ranging from $2,000 to $3,000 in price. 

MANAGEMENT 

It is with sincere regret that we report the 
loss of R. E. Schwartz, who, at the time of 
his death in September, 1958, was a Director 
and Vice-President in Charge of Operations 
for Gamble-Skogmo, Inc., and President of 
our Canadian subsidiary, Macleod’s Limited. 
Mr. Schwartz, who started with our company 


as a retail salesman in 1929, had advanced 
through store management and district man¬ 
agement to the position he held at the time 
of his death. 

Arnold G. Kirkness was elected President 
of Macleod’s Limited on October 10, 1958. 
Mr. Kirkness started with Gamble-Skogmo 
in 1928 and served as store manager, district 
manager and had filled several executive as¬ 
signments in the Minneapolis home office. 
He was a regional manager for Gamble- 
Skogmo until December of 1957 at which 
time he was appointed Managing Director 
and Vice-President of Macleod’s. 

OUTLOOK 

Although there recently has been some 
slowing in the pace of recovery, the national 
economy is currently operating at a rate sub¬ 
stantially above the low point reached around 
mid-year 1958. Personal incomes are at or 
near peak levels and consumers are showing 
a willingness to spend for attractively-priced 
merchandise. In addition, the prevailing high 
rate of new home construction should be re¬ 
flected in sales of heavy electrical appliances, 
furniture, floor covering and related items. 
All of these developments are encouraging 
with regard to our own prospects for 1959. 
It also should be remembered that your com¬ 
pany should benefit significantly from the 
further progress of Western Auto Supply 
Company this year by reason of dividends 
received on our investment in that well- 
established and growing enterprise. 

On the basis of these considerations, your 
management views both the immediate and 
long-range future with substantial confidence. 

On behalf of the Board of Directors and 
myself, may I express our appreciation to 
our employees and your company’s inde¬ 
pendent authorized dealers for their contri¬ 
butions to our achievements in 1958. We 
also are deeply appreciative of the loyalty 
and interest shown by our many stockholders 
and customers. 

President and Chairman of the Board 
March 12, 1959 



George D. Anderson 
HardUnes Buying 
Group Manager 
*26 —Fergus Falls 
office. Buyer ’29. 
Present posit ion, *52. 



Adolph C. Bolte 
Regional Manager 
’31—St. Peter, Minn. 
Store and district 
manager. Has head¬ 
ed region since ’52. 



Kenneth O. Bristol 
Distribution Mgr. 

’28—Huron, So. Dak. 
Store, district and 
warehouse mgr. Pres¬ 
ent post, ’53. 



A. C. Burkhardt 
Outside Sales Mgr. 
’31 — Knoxville, la. 
Store manager *34. 
Appointed to present 
post in ’46. 



Frederick O. Cox 
Adm. Asst. Operations 
’21 — Western Auto, 
Los Angeles. Store and 
district mgr. Present 
position, ’52. 




B. Fred Davidson 
Corporate Adminis¬ 
trative Assistant 
’28 — Fergus Falls. 
Home Office acct., 
corporate post, *54. 


Frank Dreblow 
Dealer Division Mgr. 
’29—Faribault, Minn. 
Store mgr., tire mdsr. 
Dealer dept. mgr. 
since inception *33. 


Philip C. Fikkan 
Asst. Vice President & 
Regional Manager 
’34—Chadron, Nebr. 
Store and Dist. mgr.; 
present position, *48. 


Roland M. Fischer 
Dealer Development 
Manager 

’36—Mpls. store. Zone 
supt., wholesale mgr. 
Present position, *57. 


Henry J. Frommelt 
Asst, to V.P. y Mdsing. 
Public Relations Dir. 
’34 — Mpls. store,Dir. 
dept.. Training dept, 
mgr. Present post,*52. 


Year and location immediately following each individual's 
title refers to original employment by Company. 
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DEDICATED TO SERVING 
GAMBLE CUSTOMERS 
AND STOCKHOLDERS 


(jT amble’s most important asset is its people . . . able hands guiding 
the company’s growth . . . insuring continued sound management. 

The senior executive group provides leadership, combining a versatility 
of talent and experience developed from within the company as 
well as from years of executive experience with other merchandising 
organizations. Working with them is a corps of dedicated company 
men introduced to you on these pages. They are responsible for 
important company functions. They have an average of 23 years of 
company service . . . their average age is 49 years . . . and most 
of them began their careers as salespeople in a Gamble store. These men 
together with over four thousand valued employees working as a 
team, assure continued growth in all phases of the company’s future. 
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Jerry D. Gamble Paul L. Gnam 
Asst. Sales Manager , Asst. Personnel Dir. 
Company Director ’32—Eau Claire, Wise. 

’56 — Home Office. Personnel dept, and 
Former administrative labor relations man- 
department assistant. ager since ’35. 




William T. Hill 
Real Estate Mgr. 

’44 — Home Office 
Lease dept. Appoint¬ 
ed manager real es¬ 
tate department ’49. 



Arthur G. Johnson 
Asst, to V. P. Mdsing. 
Buying Division Mgr. 
’37 — Home Office. 
Buyer, group mgr., 
present position, ’49. 


Dale W. Henneman 
Softline Buying 
Group Manager 
’58—Home C)ffiee. 13 
years, J. C. Penney 
Co., Division Mgr. 





Lester D. Johnson 
Mdsing. Control Mgr. 
’28 — Fergus Falls 
office. Warehouse 
manager ’36; Present 
position, ’53. 


K. Norman Hetland 
Expense Controller 
*29 — Fergus Falls 
office. Accountant, 
accounting manager, 
present post, ’53. 



Percy N. Johnson 
Assistant Controller 
’43—Home Office. 
Regional Accountant, 
’49. In present posi¬ 
tion *58. 



Robert W. Hill 
Hardlines Buying 
Group Manager 
’34 — Aberd-een, So. 
Dak. Named buyer in 
*47, present post, *52. 



Fred A. Lawrence 
Advertising Manager 
*43—Home Office. Ad¬ 
vertising dept., asst, 
dept. mgr. *50. Man¬ 
ager, *56. 




Albert J. Matson 
Assistant Treasurer 
’40 — Home Office. 
Joined company as 
general credit mgr. 
Present post, ’47. 


DeWayne Morneau 
Display Manager 
’33—Appleton, Wise. 
Home Office Display 
Dept., ’36; named 
manager, *44. 



Paul T. Mucke 
Assistant Secretary 
Insurance Manager 
*25—Fergus Falls of¬ 
fice. Accounting dept. 
Ass’t Secretary ’40. 


B. O. Nickander 
Furniture Buying 
Group Manager 
’29 —Wise. Rapids. 
Store mgr., buyer ’36. 
Present post, *52. 


Atley Peterson 
Asst. Vice President & 
Mgr. Retail Operations 
*33 —Thief River 
Falls. Store and dist. 
mgr. Present post, ’55. 



Paul R. Runeberg 
Assistant Controller , 
Accounting Dept. Mgr. 
’46 — Home Office. 
Regl. acctg. mgr., ’50. 
Present position, ’57. 


John C. Sundquist 
Regional Manager 
’35—Lewiston, Mont. 
Store and district 
manager. In present 
position since ’53. 


Clair O. Ticknor 
Mail Order Sales Mgr. 
*45 Webster City, la. 
Asst, sales mgr. before 
heading up mail order 
program, ’54. 


George O. Wilson 
General Traffic Mgr. 
’50 — Home Office. 
Joined company as 
traffic assistant. Cur¬ 
rent post, *52. 


Gus. S. Younger 
General Sales Mgr .— 
*34 — Havre, Mont. 
Store and district 
manager. Present posi¬ 
tion, *46. 
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Consolidated Balance Sheet as of December 31,1958 


Current assets: - 

Cash and time deposits.$11,232,978 

Receivables: 

Customers’ instalment accounts. 3,424,416 

Equity in instalment accounts sold (total amounts sold to 

banks $26,685,739 and $22,079,061 at respective dates) . . 2,948,220 

Other customers’ accounts. 2,665,488 

Miscellaneous. 1,031,549 

10,069,673 

Less allowance for doubtful receivables and estimated 

collection expenses. 3,557,737 

6,511,936 

Inventories at lower of cost or market. 27,615,238 

Prepaid insurance and other expenses. 337,067 

Total current assets. 45,697,219 

Investments at cost (note 1): 

Common stock of Western Auto Supply Company 

1,256,044 shares (quoted market value $30,459,067) .... 23,838,796 

Affiliated companies: 

Participating preferred (non-voting) stock of Marshall Wells 

Investments Limited (net tangible asset value $4,833,833) . 3,200,000 


Preferred stock of Marshall-Wells of Canada Limited 
Notes receivable of affiliated company liquidated in 1958 

(less $700,000 reserve). 

Preferred stock of affiliated companies (consolidated in 
1958) (note 2) . 


Other securities and notes receivable. 1,175,650 

28,214,446 

Retirement fund for officers and key employees provided by 

insurance. 459,246 

Fixed assets at cost, less depreciation: 

Land and buildings. 1,305,614 

Furniture, fixtures and equipment. 4,413,908 

Transportation equipment. 508,796 

Moulds and dies . 55,195 

6,283,513 

Less depreciation. 2,707,987 

“ 3,575,526 

Leasehold improvements, less amortization. 891,324 

4,466,850 

Unamortized discount on debentures of Canadian subsidiary . . 140,000 

Goodwill. 2 


$78,977,763 

See accompanying notes to consolidated financial statements. 


1957 


$15,195,914 

2,364,252 

2,370,630 

2,175,764 

559,423 

7,470,069 

2,769,882 

4,700,187 

23,391,594 

340,380 

43,628,075 


5,000,000 

1,200,000 

6,300,000 

2,400,000 

1,479,965 

16,379,965 

400,938 

1,125,317 

3,784,243 

453,733 

114,799 

5,478,092 

2,397,010 

3,081,082 

821,463 

3,902,545 

_2 

$64,311,525 
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GramMe*Slu^mOi S/tvc. 
AND SUBSIDIARIES 


WITH COMPARATIVE FIGURES FOR 1957 


LIABILITIES 


Current liabilities: 

1958 

1957 

Current instalments of long-term debt. 

$ 850,000 

$ 675,000 

Trade accounts payable. 

6,076,192 

3,449,790 

Other payables and accrued expenses . 

4,607,024 

5,995,073 

Provision for income taxes. 

1,675,225 

2,495,726 

Total current liabilities. 

13,208,441 

12,615,589 

Long-term debt: 



5% note payable to Canadian bank, due April 1, 1960 .... 

6,000,000 

— 

3/4% note payable maturing in annual instalments of $675,000 
on each February 1 through 1967 and the remainder on 
December 1,1967 (less instalment included in current liabilities) 

6,250,000 

6,925,000 

6% debentures of Canadian subsidiary due May 15, 1978 (less 
$175,000 annual sinking fund payment included in current 
liabilities) . 

3,325,000 


Minority interest of preferred stockholders in subsidiary 

companies (note 4) . 

15,575,000 

3,714,000 

6,925,000 

Capital stock (note 3): 



Preferred stock of $50 par value per share. 

Authorized 150,000 shares; issued at respective dates, 

73,812 and 116,706 5% cumulative shares less 2,800 
and 3,600 shares acquired for retirement. 

3,550,600 

5,655,300 

Common stock of $5 par value per share. 

Authorized 3,500,000 shares, outstanding at respective 
dates, 2,652,324 and 2,491,226 shares . 

13,261,620 

12,456,130 

Scrip certificates issued for fractional shares of common stock . 

90 

— 


16,812,310 

18,111,430 

Surplus (notes 5 and 6): 



Capital surplus. 

16,670,934 

15,500,552 

Earned surplus. 

12,997,078 

11,158,954 


29,668,012 

26,659,506 


$78,977,763 

$64,311,525 


See accompanying notes to consolidated financial statements. 
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Consolidated Statement of Income 

YEAR ENDED DECEMBER 31, 1958 
WITH COMPARATIVE FIGURES FOR 1957 



1958 

1957 

Net sales: 



Retail . 

$ 66,258,423 

$ 59,536,650 

Wholesale. 

53,563,173 

49,141,988 

Total net sales. 

119,821,596 

108,678,638 

Cost of sales, including certain occupancy and buying costs 

90,531,650 

82,558,039 


29,289,946 

26,120,599 

Sundry operating income. 

3,875,704 

3,292,923 


33,165,650 

29,413,522 

Operating and administrative expenses. 

23,873,839 

22,770,315 

Operating income . 

9,291,811 

6,643,207 

Other income: 



Dividends received. 

1,145,167 

397,992 

Interest . 

380,897 

599,616 

Cash discounts on purchases. 

705,794 

641,795 

Gain on sale of investments—net. 

(21,159) 

1,620,131 

Miscellaneous. 

78,961 

88,180 


2,289,660 

3,347,714 


11,581,471 

9,990,921 

Other deductions: 



Interest on long-term debt . 

Interest—other (including amount on instalment contracts 

372,568 

248,828 

sold). 

Loss on note receivable from affiliate liquidated in 1958 

1,272,544 

1,353,781 

(less $700,000 charged to reserve) . 

1,856,747 

350,000 

Provision for employees’ profit-sharing (retirement) trusts . 

930,918 

819,086 


4,432,777 

2,771,695 

Income before income taxes and minority interest 

7,148,694 

7,219,226 

Provision for income taxes: 



Federal . 

626,053 

1,669,340 

State and Canadian . 

1,967,195 

1,548,708 


2,593,248 

3,218,048 

Net income before minority interest. 

4,555,446 

4,001,178 

Minority interest—dividend requirements on preferred stock 



of Canadian subsidiary. 

160,000 

— 

Net income. 

$ 4,395,446 

$ 4,001,178 


Notes to Consolidated Financial Statements 


(1) The following information is furnished with respect 

to major investments in the accompanying balance sheet: 

Western Auto Supply Company (41.79% of common shares 

acquired in August 1958). 

Marshall Wells Investments Limited (consolidated) . . . 


GAMBLE-SKOGMO, INC. PORTION OF 


Net tangible 
asset value 
Dec. 31, 1958 


$24,597,234 

4,833,833 


Full year 1958 
undistributed 
earnings 


$1,500,650 

626,907 
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Consolidated Statement of Earned Surplus 

YEAR ENDED DECEMBER 31, 1958 




GamMe’Slio^iiw, Sn-e. 
AND SUBSIDIARIES 


Balance at beginning of year. 

Net income for the year. 

Deduct: 

Cash dividends paid by Gamble-Skogmo, Inc.: 


Common stock—65*5 per share .$ 1,653,675 

Preferred stock—$2.50 per share. 252,515 

1,906,190 


$11,158,954 

4,395,446 

15,554,400 


Costs (income taxes less exchange gain) 

relating to $7,800,000 cash dividend received from 
Canadian subsidiary consolidated (principally undistributed 

earnings of prior years). 245,561 

Underwriting fee on sale of preferred stock by 

Canadian subsidiary. 192,000 

Deficit of affiliated company at merger date (note 2). 213,571 2,557,322 

Balance at end of year (note 6). $12,997,078 


Notes to Consolidated Financial Statements ( continued .) 


(2) The consolidated financial statements include the 
accounts of the company and Macleod’s Limited (a Canadian 
subsidiary whose accounts are included at par of exchange) 
and the assets and liabilities of Western Tire Auto Stores, 
Inc., a domestic subsidiary acquired through merger with an 
affiliated company at the end of 1958. The company owns 
all of the common (voting) stock of Macleod’s Limited and 
76% of the voting (common and preferred) stock of Western 
Tire Auto Stores, Inc. 

(3) All or any part of the outstanding preferred stock 
may be redeemed at the option of the company at par plus 
accrued dividends. For the twelve month period ending 
July 31, 1959, and for each succeeding similar period, the 
company is required to retire 3,600 shares of preferred stock; 
as of the balance sheet date, the company had acquired 
2,800 shares for subsequent retirement. 

(4) All or any part of the 160,000 outstanding preferred 
shares ($20 par value) of the Canadian subsidiary may be 
redeemed at the option of that company at a price of $21.50 
per share prior to May 15, 1963 and $21.00 per share there¬ 
after, plus in each instance accrued dividends. The Canadian 
subsidiary is required on or before May 15, 1959 to set aside 
a purchase fund of $100,000 for the purchase of preferred 
stock in the open market at par or less and to replenish the 
fund annually to the extent of such purchases. 

(5) The increase in capital surplus includes $11,262 rep¬ 
resenting the excess of par value over cost of 5% cumula¬ 
tive preferred stock purchased for retirement and $1,159,120 


arising through issuance of 161,098 shares of common stock 
upon conversion of 39,294 shares of preferred stock (con¬ 
version privilege expired on July 31, 1958). 

(6) The terms of the 3V\% long-term note payable 
among other things, require maintenance of minimum work¬ 
ing capital and place restrictions upon the application of 
proceeds from sale of certain securities, and upon the dec¬ 
laration of dividends and payments for the acquisition and 
redemption of the company’s own capital stock. At Decem¬ 
ber 31, 1958, the working capital requirements were com¬ 
plied with and the amount of surplus unrestricted amounted 
to approximately $7,500,000. The interest rate was in¬ 
creased from 3^i% effective August 1, 1958. 

(7) Depreciation and amortization expense included in 
cost of sales and operating and administrative expenses 
amounted to $691,862 in 1958 and $722,328 in 1957. 

(8) The approximate minimum annual rentals under 
173 leases expiring beyond March 1, 1962, are $1,210,000 of 
which 134 leases with annual rentals of $730,000 expire 
within five years; 6 leases with annual rentals of $149,000 
have terms extending beyond fifteen years. These amounts 
exclude maintenance costs, real estate taxes, insurance, etc., 
and increased amounts based on percentages of sales which 
may be payable in some cases. 

Gamble-Skogmo, Inc. has agreed to purchase, on or before 
December 31, 1961, real estate (presently leased by an af¬ 
filiated company) having a book value of approximately 
$2,300,000 not otherwise sold during the intervening period. 
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Significant Comparisons 


Net Sales: 


Operating Income 


Income Before Income Taxes and 
Minority Interest. 


Provision for Income Taxes . . . 

Net Income (1). 

Net Income per Common Share (2) 

Dividends Paid. 

Dividends Paid per Common Share 

« 

Current Assets . 

Current Liabilities. 

Net Working Capital. 

Current Ratio. 

Funded Debt. 

Net Worth. 

Book Value per Common Share (2) 

Inventories. 

Number of Employees. 

Number of Shareholders .... 
Number of Branch Stores .... 
Number of Manager-Owner Stores 
Number of Authorized Dealers 
Number of Warehouses. 


1958 

1957 

1956* 

1955* 

1954* 

$119,821,596 

$108,678,638 

$100,966,810 

$ 94,207,718 

$ 87,288,305 

119,821,596 

108,678,638 

101,130,379 

104,163,210 

120,465,749 

9,291,811 

6,643,207 

5,831,622 

5,953,926 

4,895,527 

7,148,694 

7,219,226 

7,136,317 

6,121,947 

4,973,737 

2,593,248 

3,218,048 

3,024,887 

2,785,679 

2,411,919 

4,395,446 

4,001,178 

4,111,430 

3,336,268 

2,561,818 

1.56 

1.49 

1.53 

1.22 

.91 

1,906,190 

1,785,254 

1,786,505 

1,786,505 

1,786,505 

.65 

rrent rate . 80 ) 

.60 

.60 

.60 

.60 

45,697,219** 

43,628,075 

44,665,678 

40,712,077 

44,728,161 

13,208,441** 

12,615,589 

10,664,978 

11,017,650 

10,808,117 

32,488,778** 

31,012,486 

34,000,700 

29,694,427 

33,920,044 

3.46 to 1** 

3.46 to 1 

4.19 to 1 

3.70 to 1 

4.14 to 1 

10,425,000 

7,600,000 

8,275,000 

8,950,000 

9,625,000 

46,480,322** 

44,770,936 

42,710,650 

40,385,725 

38,835,962 

16.19** 

15.70 

14.80 

13.87 

13.25 

27,615,238** 

23,391,594 

23,678,036 

25,573,821 

31,616,067 

4,126** 

3,648 

3,598 

3,664 

5,195 

8,373 

8,026 

7,356 

7,340 

7,325 

370** 

318 

312 

330 

484 

22 

29 

36 

13 

— 

1,874** 

1,794 

1,797 

1,796 

2,194 

9** 

8 

8 

8 

11 


★ During these years all manufacturing and certain merchandising operations were sold. 

★ ★ These 1958 figures include Western Tire Auto Stores, Inc., as a subsidiary. 

( 1 ) Includes after-tax non-recurring loss of approximately $500,000 in 1958 and after-tax non-recurring profits of 
approximately $1,134,000, $1,020,000, $340,000 in 1957, 1956 and 1955 respectively and a loss of $107,000 in 1954. 

( 2 ) Based on 2,652,324 shares outstanding as of December 31, 1958, and 2,491,226 shares in preceding years. 
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Feat, Mabwick.Mitchell 6c Co 

CEHTIPIBD PUBLIC ACCOUNTANTS 


MINNEAPOLIS 2,MINN 


Above illustration shows a part of the furniture department 
in our Battle Creek, Michigan Store. Cover pictures in color 
show our Gamble Store at Mankato, Minnesota. 




















GomBCe-SlM^me, £lviic. 











